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Abstract
Micro Finance has emerged as dominant tool to promote financial inclusion and alleviate poverty. Micro Finance refers to small savings, credit and insurance services extended to socially and economically disadvantaged segments of society. This research paper explores the current landscape of the micro finance in India, throwing light on the sector’s effectiveness and sustainability. research paper explores the current landscape of the micro finance in India, throwing light on the sector’s effectiveness and sustainability. This paper discovers the prevailing gap in the micro finance industry such as malpractices in credit delivery, high operational costs, high interest rates on the loans, lack of product diversification and less thrust on the enterprise loans. Finally, the paper concludes with the practicable suggestions to overcome the issues and challenges of micro finance in India.
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